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1. INTRODUCTION
We understand MOLGAS ENERGY GROUP to be the set of commercial companies that belong, directly or indirectly, as subsidiaries (100% of its share capital) or investee (at least 50% of its share capital without reaching 100% of its share capital) to its parent company, a business group that has interests at an international level and that provides comprehensive solutions that facilitate the adoption of Natural Gas as an economic fuel.  clean and sustainable.

MOLGAS ENERGY GROUP has implemented a Comprehensive System for the Prevention and Management of Legal and Criminal Risks (Comprehensive Compliance Model) in it and in all its subsidiaries and investees in Spain, as a result of its unequivocal commitment to i) compliance with all legal, regulatory and normative precepts that affect them in all areas (administrative,  civil and criminal), ii) compliance with its standards of beliefs, values and behaviors established in its Code of Ethics and iii) zero tolerance to the commission of crimes within the legal entities that make it up.

The international expansion carried out and underway requires the imposition of the above commitments on each and every subsidiary and investee legal entity worldwide, whether incorporated or acquired.

Being aware that the legal systems of each country incorporate different legal, regulatory and normative aspects, MOLGAS ENERGY GROUP has decided to establish common standards in the field of COMPLIANCE in all the commercial companies that make up MOLGAS ENERGY GROUP, with the subsequent objective of implementing and maintaining, in each of them, the Comprehensive Compliance Model that corresponds to each particular legal system.

Thus, this reference of common standards in the field of Compliance is the existing COMPLIANCE HANDBOOK, which is mandatory in each of the commercial companies that make it up.

This KYC & KYS Customer and Supplier Verification PROTOCOL develops certain aspects of the MOLGAS ENERGY GROUP's CODE of ETHICS (an element of the aforementioned Compliance Handbook replicated in the different Comprehensive Systems for the Prevention and Management of Legal and Criminal Risks of each legal entity of the latter) and reinforces the existing Anti-Corruption Protocol and Protocol for the Prevention of Money Laundering and Terrorist Financing.


2. SCOPE OF APPLICATION

This KYC & KYS Customer and Supplier Verification PROTOCOL must be observed by the administrators, managers and employees of each and every one of the commercial entities under the name MOLGAS ENERGY GROUP. 

It also applies to those who act in the name and on behalf of MOLGAS ENERGY GROUP and have commercial relations with its commercial companies.


3. OBJECT

MOLGAS ENERGY GROUP understands the process of knowing its customers and suppliers as fundamental in the procurement of goods and services, both when it delivers or provides them to a customer and when it receives them from a supplier.

Therefore, the purpose of this PROTOCOL is to verify the real identity of the customers and suppliers of MOLGAS ENERGY GROUP, to guarantee their probity and integrity in the face of anti-corruption legislation and the prevention of money laundering and terrorist financing.

It is not a Protocol to verify and assess the technical or economic solvencies of customers and suppliers, subject to other Procedures in MOLGAS ENERGY GROUP. Its ultimate purpose is to prevent commercial relations with legal entities related to corruption and money laundering and terrorist financing.


4. PREVENTIVE MEASURES

As stated in the Protocol for the Prevention of Money Laundering and Terrorist Financing (AML-CFT), at the time of initiating the commercial relationship, MOLGAS ENERGY GROUP must obtain certain data on the legal or natural persons to be processed, in order to know their identity prior to initiating commercial relations. 

As a reinforcement of what is contained therein, and focusing on the legal persons, object of this Protocol, in order to establish the preventive measures that try to ensure the integrity of customers and suppliers, it is necessary to distinguish whether the country where the company name of the customer or supplier resides belongs to the SCHENGEN AREA or not.

The reason is obvious. In the countries that are signatories to the SCHENGEN Agreement, people, goods, services and capital move freely, and legislation has been established within them on the prevention of money laundering and terrorist financing, as well as collaboration mechanisms in anti-corruption matters.

The countries that, as of the date of preparation of this Protocol, belong to the SCHENGEN AREA are:
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There are five (5) countries of the European Union that are not part of the Schengen Area (Bulgaria, Cyprus, Croatia, Ireland and Romania). And there are certain territories that, despite belonging to a Schengen Area country, the Agreement does not apply to them (Greenland, the Faroe Islands, the French overseas territories, Mount Athos, Svalbard in Norway, Aruba, Curaçao, Sint Maarten and the Dutch Caribbean).

There are four (4) countries in the above list that do not belong to the European Union (Norway, Iceland, Switzerland and Liechtenstein).

And, although they are not part of the Schengen Area, the rules of the Treaty do apply in certain countries (Monaco, San Marino and the Vatican).


Measures with Schengen Area countries

The guarantees established in the corresponding Treaty, which are supported by anti-corruption and AML-CFT legislation, make the application of the Anti-Corruption and AML-CFT Protocols of MOLGAS ENERGY GROUP, in principle, sufficient when verifying the integrity of the client or supplier.

However, as an additional measure, the beneficial ownership of each customer and supplier will be requested prior to starting the business relationship and the beneficial owner of these commercial entities will be obtained through the UBO (Ultimate Beneficial Owners) Registries, used around the world to track who actually controls a legal entity.

At the discretion of the Financial Directorate of each commercial entity, the measures to be carried out with countries that are not part of the Schengen Area may also be applied.

Measures with countries that are not part of the Schengen Area

In this case, in addition to the application of the Anti-Corruption and AML-CFT Protocols, it is mandatory, prior to starting the commercial relationship with customers and suppliers, to complete the KYC & KYS Form, which is attached as ANNEX I in this Protocol, forming part of it for all purposes.


5. FORMATION

This PROTOCOL must be included among the mandatory training subjects in the Training Action Programmes in the field of Compliance.


6. INTERNAL INFORMATION SYSTEM AND WHISTLEBLOWING CHANNEL

If there is a well-founded suspicion of non-compliance with the provisions of this PROTOCOL, you are obliged to report it immediately through the mechanisms contemplated in the INTERNAL INFORMATION SYSTEM AND WHISTLEBLOWING CHANNEL of MOLGAS ENERGY GROUP.


7. CONSEQUENCES OF NON-COMPLIANCE WITH THE PROTOCOL

When non-compliance with any point contained in this PROTOCOL HAS BEEN DEMONSTRATED, MOLGAS ENERGY GROUP will be entitled to impose the corresponding disciplinary sanctions, respecting, in all cases, the content of the applicable legislation on the regulation of employees and the content of the set of working conditions agreed in the corresponding legal entity or sector of economic activity.


8. APPROVAL AND ENTRY INTO FORCE. UPDATE

This PROTOCOL has been approved by the GLOBAL COMPLIANCE SUPERVISORY BODY of MOLGAS ENERGY GROUP, and has been in force since the day of its approval, and has binding effects for its recipients, as contemplated in Chapter 2. thereof.

Likewise, this PROTOCOL will be subject to review and, where appropriate, update, on an ongoing basis, by the GLOBAL COMPLIANCE SUPERVISORY BODY of MOLGAS ENERGY GROUP. Specifically, it will be modified whenever the possibility of some improvement is assessed and, in any case, when the existence of a risk that has not been previously assessed is confirmed.
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