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1. INTRODUCTION
We understand MOLGAS ENERGY GROUP to be the set of commercial companies that belong, directly or indirectly, as subsidiaries (100% of its share capital) or investee (at least 50% of its share capital without reaching 100% of its share capital) to its parent trading company, a business group that has interests at an international level and that provides comprehensive solutions that facilitate the adoption of Natural Gas as an economic fuel.  clean and sustainable.
MOLGAS ENERGY GROUP. has implemented a Comprehensive System for the Prevention and Management of Legal and Criminal Risks (Comprehensive Compliance Model) in it and in all its subsidiaries and investees in Spain, as a result of its unequivocal commitment to i) compliance with all legal, regulatory and normative precepts that affect them in all areas (administrative, civil and criminal),  ii) compliance with its standards of beliefs, values and behaviour established in its Code of Ethics and iii) zero tolerance for the commission of crimes within the legal entities that make it up.
The international expansion carried out and underway requires the imposition of the above commitments on each and every subsidiary and investee legal entity worldwide, whether incorporated or acquired.
Being aware that the legal systems of each country incorporate different legal, regulatory and normative aspects, MOLGAS ENERGY GROUP has decided to establish common standards in the field of COMPLIANCE in all the commercial companies that make up MOLGAS ENERGY GROUP, with the subsequent objective of implementing and maintaining, in each of them, the Comprehensive Compliance Model that corresponds to each particular legal system.
Thus, this reference of common standards in the field of Compliance is the existing COMPLIANCE HANDBOOK, which is mandatory in each of the commercial companies that make it up.
This PROTOCOL ON MONEY LAUNDERING AND TERRORIST FINANCING develops certain aspects of the MOLGAS ENERGY GROUP's CODE of ETHICS (an element of the aforementioned Compliance Handbook replicated in the different Comprehensive Systems for the Prevention and Management of Legal and Criminal Risks of each legal entity of the latter), specifically its common rules of conduct in this area.
2. SCOPE OF APPLICATION

This PROTOCOL ON MONEY LAUNDERING AND TERRORIST FINANCING must be observed by the administrators, managers and employees of each and every one of the commercial entities under the name MOLGAS ENERGY GROUP. 

It also applies to those who act in the name and on behalf of MOLGAS ENERGY GROUP and have commercial relations with its commercial companies.

3. DEFINITIONS

The Community directives in this area are limited to establishing a general framework that must be transposed and supplemented by the Member States, giving rise to significantly more extensive and detailed national rules, which means that they do not establish a comprehensive framework for the prevention of capital banking and the financing of terrorism that is susceptible to be applied by the obliged entities without further specification by each national legislator.

These directives, therefore, are minimum standards, which must be strengthened and extended in accordance with the specific risks existing in each country.

Thus, in this Protocol we set out the basic rules in this area, which may be extended depending on the specific legislation in each country where MOLGAS ENERGY GROUP operates.

 MONEY LAUNDERING is defined as:

a) The conversion or transfer of property, knowing that such property is the proceeds of criminal activity or participation in criminal activity, for the purpose of concealing or concealing the illicit origin of the property or of assisting persons involved in evading the legal consequences of their actions.

b) The concealment or concealment of the nature, origin, location, disposition, movement or real ownership of property or rights in property, knowing that such property is derived from criminal activity or participation in criminal activity.

c) The acquisition, possession or use of property, knowing, at the time of receipt of the same, that it is the proceeds of a criminal activity or participation in a criminal activity.

d) Participation in any of the activities mentioned in the preceding letters, association to commit such acts, attempts to perpetrate them and aiding, instigating or advising someone to carry them out or facilitating their execution.

Thus, we can understand Money Laundering as the set of procedures or artifices aimed at concealing the origin of goods or assets derived from the performance of illicit or criminal activities, in order to give them the appearance of legitimacy or legality. 

The objective of the measures on the Prevention of Money Laundering and Terrorist Financing (hereinafter AML-CFT) is to protect the financial system by establishing prevention obligations proportional to the existing risk. This protection, which translates into control measures, varies depending on (i) the sector of activity, (ii) the countries of origin or destination of the funds (iii) the professional activity of the beneficial owner, among other factors.

In order to comply with the rules on AML-CFT, the rules contained in this protocol must be applied by the Administrative, Economic and Financial Management of the companies of GRUPO MOLGAS ENERGY.


4. INITIAL MEASURES FOR THE PREVENTION OF MONEY LAUNDERING AND TERRORIST FINANCING

The initial due diligence measures constitute the pillar to guarantee the AML-CFT and preserve the financial system of GRUPO MOLGAS ENERGY. 

At the time of initiating the commercial relationship, MOLGAS ENERGY GROUP must obtain certain data on the legal or natural persons to be processed, in order to know their identity prior to initiating commercial relations. To this end, customers and suppliers must prove their identity with one or more of the following documents, which must be in force: 

· Individuals of Spanish nationality: National Identity Document (DNI). 

· Natural persons of foreign nationality: Residence Card, Foreigner Identity Card, Passport or, in the case of citizens of the European Union or the European Economic Area, official personal identity document, letter or card issued by the authorities of origin.

· Legal persons: document that reliably states their corporate name, legal form, domicile, corporate purpose and Tax Identification Number (NIF). 

In addition, the content of the KYC & KYS Customer and Supplier Verification PROTOCOL will be taken into account, which regulates the variables to be taken into account in the identification and characterization, for the purposes of AML-FT, among others, of customers and suppliers.

MOLGAS ENERGY GROUP will keep for a minimum period of ten (10) years all the documentation it obtains and safeguards in compliance with its legal obligations in relation to the AML-CFT.


5. SUSPICIOUS TRANSACTIONS. HOMEWORK

Duty of communication

It establishes the obligation to notify the Administrative Body in matters of AML-CFT that corresponds in each country to any fact or operation, even a mere attempt, in respect of which there are indications or certainty that it is related to money laundering or the financing of terrorism, regardless of its amount. 

In particular, those operations that show an ostensible lack of correspondence with the nature, volume of activity or operational history of customers and suppliers will be reported, provided that there is no economic, professional or business justification for carrying out the operations. 

Among others, the following transactions will be considered suspicious:

· Those in which the contracting party does not act in its own name and does not identify the ultimate beneficiary.

· Those in which the contracting party is based in tax havens or the operation receives or transfers funds to a current account of a financial institution located in a tax haven.

· Transactions without contractual support or orders with non-usual customers or suppliers.

· Transactions that do not correspond to the normal activity of the contracting party.

In the event that there is suspicion or certainty that certain operations could be related to Money Laundering and Terrorist Financing, this fact must be brought to the attention of the GLOBAL COMPLIANCE UNIT of MOLGAS ENERGY GROUP. 

If, finally, there are reasonable grounds to believe that the commercial transaction could be related to Money Laundering, the Administrative Body competent in the matter in each country will be informed.

The following key information must be included in such communication: 

· List and identification of the natural or legal persons participating in the operation and concept of their participation in it.

· Known activity of the natural or legal persons participating in the operation and correspondence between the activity and the operation.

· List of related-party transactions and dates to which they refer, with an indication of their nature, currency in which they are carried out, amount, place or places of execution, purpose and payment or collection instruments used.

· Steps taken by the reporting obligated entity to investigate the reported transaction.

· Statement of the circumstances of all kinds from which the indication or certainty of a relationship with money laundering or the financing of terrorism can be inferred or that show the lack of economic, professional or business justification for carrying out the operation.

· Any other data relevant to the prevention of money laundering or terrorist financing.

It establishes the duty to refrain from carrying out any operation in respect of which there are indications or certainty that it is related to the laundering of money derived from criminal activities, without having previously communicated it to the competent administrative body in each country. 

Duty of collaboration

MOLGAS ENERGY GROUP will collaborate at all times with the Administrative Body competent in the matter in each country, attending to any requirements or requests made by said Body. 

Duty of confidentiality and prohibition of disclosure 

No one from GRUPO MOLGAS ENERGY who is aware of the communication made, where appropriate, to the Administrative Body competent in the matter in each country, may disclose to third parties that said communication or any detail thereof has been made.


6. FORMATION

This PROTOCOL must be included among the mandatory training subjects in the Training Action Programmes in the field of Compliance.

7. INTERNAL INFORMATION SYSTEM AND WHISTLEBLOWING CHANNEL

If there is a well-founded suspicion of non-compliance with the provisions of this PROTOCOL, you are obliged to report it immediately through the mechanisms contemplated in the INTERNAL INFORMATION SYSTEM AND WHISTLEBLOWING CHANNEL of MOLGAS ENERGY GROUP.


8. CONSEQUENCES OF NON-COMPLIANCE WITH THE PROTOCOL

When non-compliance with any point contained in this PROTOCOL HAS BEEN DEMONSTRATED, MOLGAS ENERGY GROUP will be entitled to impose the corresponding disciplinary sanctions, respecting, in all cases, the content of the applicable legislation on the regulation of employees and the content of the set of working conditions agreed in the corresponding legal entity or sector of economic activity.


9. APPROVAL AND ENTRY INTO FORCE. UPDATE

This PROTOCOL has been approved by the GLOBAL COMPLIANCE SUPERVISORY BODY of MOLGAS ENERGY GROUP, and has been in force since the day of its approval, and has binding effects for its recipients, as contemplated in Chapter 2. thereof.

Likewise, this PROTOCOL will be subject to review and, where appropriate, update, on an ongoing basis, by the GLOBAL COMPLIANCE SUPERVISORY BODY of MOLGAS ENERGY GROUP. Specifically, it will be modified whenever the possibility of some improvement is assessed and, in any case, when the existence of a risk that has not been previously assessed is confirmed.
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